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Social Venture Capital (SVC) is a rapidly growing field that combines the
principles of venture capital with the social impact mission. SVC investors
seek to invest in businesses and organizations that are addressing social
and environmental challenges while generating positive financial returns.

This comprehensive guide will provide an in-depth overview of the social
venture capital landscape, including its history, key players, investment
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strategies, and impact measurement. Whether you are an aspiring impact
investor, a social entrepreneur, or simply interested in the field, this guide
will equip you with the knowledge and insights to navigate the world of
social venture capital.

Historical Evolution of Social Venture Capital

The roots of social venture capital can be traced back to the early 19th
century, with the emergence of social entrepreneurs like Robert Owen and
Henry Dunant. However, it was not until the 1970s that SVC began to take
shape as a distinct investment strategy.

In the 1970s, the growing awareness of social and environmental issues
led to the rise of socially responsible investing (SRI). SRI investors sought
to use their investments to promote positive social and environmental
outcomes. However, SRI was often limited to traditional investments like
stocks and bonds, which did not provide the same growth potential as
venture capital.

In the 1980s, a new generation of investors emerged who were looking to
invest in businesses that could generate both social and financial returns.
These investors, known as social venture capitalists, began to develop
innovative investment models that could support social enterprises and
generate positive impact.

Key Players in Social Venture Capital

The social venture capital ecosystem is made up of a diverse range of
players, including:



= Investors: SVC investors include individuals, foundations, family
offices, and institutional investors such as pension funds and
endowments.

= Fund Managers: SVC fund managers are responsible for sourcing,
evaluating, and investing in social enterprises. They typically have a
deep understanding of the social impact space and the unique
challenges faced by social entrepreneurs.

= Entrepreneurs: Social entrepreneurs are the founders and leaders of
businesses and organizations that are addressing social and
environmental challenges. They are driven by a mission to create
positive impact and are often willing to sacrifice short-term profits to
achieve their long-term goals.

= Government Agencies: Some government agencies, such as the US
Small Business Administration, provide support to SVC investors and
social enterprises through grants, loans, and technical assistance.

= Non-profit Organizations: Non-profit organizations play a vital role in
the social venture capital ecosystem by providing support to social
enterprises, advocating for policy changes, and conducting research.

Investment Strategies in Social Venture Capital

SVC investors use a variety of investment strategies to achieve their social
and financial goals. Some of the most common investment strategies
include:

= Impact Investing: Impact investors seek to generate a measurable,
positive social or environmental impact alongside a financial return.



They may invest in businesses or organizations that are addressing
social issues such as poverty, education, and healthcare.

Mission-Related Investing: Mission-related investments are made by
foundations and other non-profit organizations that are seeking to align
their investments with their mission and values. These investments
may be made in social enterprises or other organizations that are
working to create positive change.

Double Bottom Line Investing: Double bottom line investors seek to
achieve both financial and social returns. They may invest in
businesses or organizations that are profitable and also have a
positive social or environmental impact.

Measuring Impact in Social Venture Capital

Measuring the impact of social investments is essential for ensuring that

investments are making a difference. SVC investors use a variety of

methods to measure impact, including:

Social Return on Investment (SROI): SROI is a framework for
measuring the social and environmental impact of investments. It
compares the social and environmental benefits of an investment to its
costs.

Theory of Change: A theory of change is a model that describes how
an investment is expected to create social or environmental change. It
can be used to track progress and measure impact over time.

Outcome Measurement: Outcome measurement involves tracking
and measuring specific outcomes that are associated with an
investment. For example, an investment in a healthcare program might



be assessed based on the number of patients treated or the
improvement in patient health.

Case Studies in Social Venture Capital

To illustrate the practical application of social venture capital, here are a
few case studies of successful investments:

= Grameen Bank: Grameen Bank is a microfinance organization
founded in Bangladesh in 1976. It provides small loans to poor women
who lack access to traditional banking services. Grameen Bank has
been widely recognized for its success in reducing poverty and
empowering women.

= Kiva: Kiva is a non-profit organization that provides microloans to
entrepreneurs in developing countries. Kiva has lent over $1 billion to
entrepreneurs in over 80 countries, helping them to start and grow
their businesses.

= SolarCity: SolarCity was a solar energy company founded in 2006.
SolarCity provided solar panels and installation services to residential
and commercial customers. The company went public in 2012 and was
acquired by Tesla in 2016. SolarCity's success helped to accelerate
the adoption of solar energy.

Social Venture Capital is a powerful tool for creating positive social and
environmental change. By investing in businesses and organizations that
are addressing social challenges, SVC investors can make a meaningful
contribution to a more just and sustainable world.



The social venture capital landscape is constantly evolving, with new
investment strategies and impact measurement methods emerging all the
time. As the field continues to grow, it is expected to play an increasingly
important role in addressing the world's most pressing challenges.
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